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1 . ' HEADS OF AGREEMENT " IS TERM FAIRLY COMMONLY USED BY 
BUSINESSMEN TO DESCRIBE A PRELIMINARY AND INFORMAL LIST 
OF KEY POINTS ON WHICH LATER, MORE FORMAL AGREEMENT WILL 
BE BASED. THESE ARE USUALLY SIMPLY LISTED AND COVER SUCH 
MATTERS AS DIVISION OF EQUITY, ESTIMATED COST OE PROIECT, 
MANAGEMENT CONTROL, AND SO ON. IN THIS CASE IF FIRB 
APPROVES INVESTMENT AS OUTLINED IN HEADS OE AGREEMENT, 
ENGELHARD AND LOCAL PARTNERS WILL DRAW UP SLIGHTLY MORE 
FORMAL (BUT STILL INTERMEDIATE) AGREEMENT AND ENGELHARD 
WILL UNDERTAKE 12-24 MONTH DETAILED FEASIBILITY STUDY. 

IF STUDY RESULTS ARE FAVORABLE, ENGELHARD AND LOCAL 
PARTNERS WOULD NEGOTIATE FORMAL JOINT VENTURE CONTRACT. YOU 
LIMITED OFFICIAL USE 
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MIGHT ASK GRAF WHAT ARE PROVISIONS OF HEADS OF AGREEMENT 
BETWEEN ENGELHARD AND AUSTRALIAN GROUP. 

2. GRAF IS NOT ACCUSTOMED TO USING EMBASSY SERVICES AND IS 
EXTREMELY CONCERNED ABOUT MAINTAINING CONEIDENTIALITY OE 
THIS POSSIBLE PROJECT UNTIL IT IS REASONABLY CERTAIN. IN 
SPITE OF ALL ASSURANCES HE ASKED US NOT TO TRANSMIT NAME 
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OF MINERAL IN QUESTION. BELIEVE HE WILL BRIEF YOU MORE 
FULLY WHEN HE CALLS AT EMBASSY. MEANWHILE HE DOES NOT 
WANT WORD TO GET OUT THAT HIS COMPANY IS CONTEMPLATING 
INVESTMENT IN AUSTRALIA. CHRISTOPHER 
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